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SUBJ: CALL ON PRIME MINISTER: ECONOMIC AID, NARCOTICS, AND 
HUMAN RIGHTS 

1 . ACCOMPANIED BY DCM EAVES, I MADE MY INITIAL CALL ON PRIME 
MINSTER GIRI AUGUST 3. FOREIGN OFFICE NOTE TAKER ALSO PRESENT. 

2. AFTER EXPRESSING MY PLEASURE AT THE CONTINUING EXCELLENT 
STATE OF NEPALI - U.S. RELATIONS, WHICH PRIME MINISTER 
SHARED, I TOLD THE PRIME MINISTER THAT, WITHOUT GETTING INTO 
DETAILED DISCUSSION DURING WHAT WAS COURTESY CALL, I THOUGHT IT 
WOULD BE USEFUL TO ALERT HIM TO THREE AREAS OF ACTIVITY, 
DEVELOPMENT ASSISTANCE, HUMAN RIGHTS AND NARCOTICS, TO WHICH 
U.S. ADMINISTRATION WAS GIVING HIGH PRIORITY AND WHICH. TO ONE 
DEGREE OR ANOTHER, MIGHT HAVE BEARING ON OUR BILATERAL RELATION- 
SHIP. 

3. FIRST OF THESE SUBJECT HAD BEEN MENTIONED IN MY REMARKS AT 
THE PRESENTATION OF CREDENTIALS, I.E.. THE ADMINISTRATION'S 
STRONG INTEREST IN INCREASING ECONOMIC ASSISTANCE TO THE LEAST 
DEVELOPED COUNTRIES, SUCH AS NEPAL. THIS, I NOTED 

LOOKED LIKE GOOD NEWS FOR NEPAL, ASSUMING OF COURSE, 
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CONGRESSION SUPPORT FOR THE PRESIDENT'S INITIATIVES 
IN THIS AREA, AND WE LOOKED FORWARD TO CONTRIBUTINH 
IN GREATER MEASURE TO HELPING MEET NEPAL'S DEVELOPMENT 
NEEDS ON THE BASIS OF THE DEVELOPMENT POLICIES AND 
PRIORITIES WHICH NEPAL SETS FOR ITSELF. 

4. SECOND AREA OF PRIORITY IN OUR FOREIGN POLICY WAS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


INTERNATIONAL NARCOTICS CONTROL, AND A THIRD WAS PRO- 
MOTION OF HUMAN RIGHTS, AND BOTH OF THESE WERE CLOSELY 
RELATED TO THE POLICY OF INCREASED ECONOMC ASSISTANCE, 

AS REFLECTED, FOR EXAMPLE, IN CONGRESSIONAL LEGISLATION 
ON AID AND HUMAN RIGHTS PASSED LAST WEEK. (USIS KATHMANDU 
HAS ISSUED TEXT OF WORELESS FILE ITEM ON CONGRESSIONAL 
ACTION AS PRESS RELEASE AND I LEFT COPY WITH GIRI 
DRAWING HIS ATTENTION TO COGRESSIONAL LANGUAGE ON HUMAN 
RIGHTS.) I TOLD THE PRIME MINISTER THAT IT WAS THEREFORE 
POSSIBLE WE WOULD NEED TO HAVE DISCUSSIONS ON THESE SUB- 
JECTS FROM TIME TO TIME IN THE FUTURE IN ORDER THAT WE 
UNDERSTAND EACH OTHER'S POSITION FULLY AND FAIRLY. IN 
THAT CONNECTION, I NOTED THATDCM EAVES (THEN CHARGE) HAD 
A SHORT TIME AGO DISCUSSED WITH THE PRIME MINISTER CERTAIN 
DEVELOPMENTS WITH REGARD TO NARCOTICS I NEPAL THAT WERE 
CAUSING SOME CONCERN IN WASHINGTON (KATHMANDU 2374), AND 
THAT OUR CONCERN OVER THESE DEVELOPMENTS HAD ALSO BEEN 
COMMUNICATED TO AMBASSADOR KHATRI BY THE STATE 
DEPARTMENT. I TOLD THE PRIME MINISTERI WOULD BE 
INTERESTED IN ANY FURTHER COMMENTS THE GON MIGHT HAVE 
ON THESEMATTERS. 

5. THE PRIME MINISTER REPLED THAT HE APPRECIATED MY 
REMARKS AND LOOKED FORWARD TO CANDID DISCUSSIONS OF 
SUCH MATTERS WHENEVER IT SEEMEDDESIRABLE. HE SAID 
HIS DOOR WOULD ALWAYS BE OPEN FOR SUCH DISCUSSIONS. 
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HE WELCOMED THE PROSPECT OF INCREASED ECONOMIC 
ASSISTANCE FROM THE U.S. AND ALSO OUR RECOGNITION OF 
NEPAL'S INTEREST IN DEVELOPING "IN THE NEPALESE WAY". 

WITH REGARD TO NARCOTICS, THE PRIME MINISTER SAID 
HE SAW NO SERIOUSPROBLEM. HOWEVER, AS THE GOVERNMENT 
BEGAN TO IMPLEMENT ITS NARCOTICS LEGISLATION, IT WAS 
GETTING COMPLAINTS FROM PEOPLE WHO HAD TRADITIONALLY USED 
WILD-GROWING CANNABID FOR A VARIETY OF ECONOMIC PURPOSES 
AND THEY WERE ASKING FOR EITHER EXEMPTION FROM THE 
LEGISLATION OR FOR ASSISTANCE IN CROP SUBSTITUTION. THE 
GOVERNMENT HAS NOT YET DECIDED ITS COURSE ON THIS MATTER. 
WITH REGARD TO THE POSSIBLE CULTIVATION OF OPIUM ON A 
CONTROLLED BASIS, THE GOVERNMENT HAS BEEN GIVING SOME CON- 
SIDERATION TO THIS, IN RESPONSE TO SHOWS OF INTEREST BY 
"TWO OR THREE GOVERNMENTS" IN PURCHASING OPIUM FROM NEPAL, 
BUT NO DECISION HASBEEN REACHED. I SAID WE HAVE HAD SOME SOME 
EXPERIENCE ON SUCH MATTERS AS CROP SUBSTITUTION OR OTHER 
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ECONOMIC MEASURES TO HELP FARMERS AND WE WERE 
READY TO DISCUSS THIS WITH GON AT ANY TME. 

ON THE QUESTION OF OPIUM PRODUCTION, THIS WAS A 
VERY SERIOS MATTER AND I HOPED WE WOULD HAVE 
OPPORTUNITY TO PRESENT OUR VIEWS FULLY IF GON 
DECIDED TO CONSIDER SUCH A STEP. GIRI SAID GON 
WOULD CERTAINLY KEEP IN TOUCH WITH US. 

6. ON HUMAN RIGHTS,THE PRIME MINISTER SAID 
HE HOPED THERE WOULD BE NO PROBLEM BUT HE COULD 
FORSEE SOME POSSIBLE DIFFERENCES OF OPINION. NEPAL 
WAS COMMTTTED TO A PARTYLESS SYSTEM OF GOVERNMENMM, 

BUT HAD A PANCHAYAT SYSTEM WHICH ALLWED FOR POPULAR 
PARTICIPANTION IN A WAY WHICH THE GON CONSIDDRED SUIT 
ABLE TO NEPALESE CONDITIONS. IF THE NON-EXISTANCE OF 
POLITICAL PARTIES WERE CONSIDERED BY OTHERS TO BE IN 
CONSISTENT WITH HUMAN RIGHTS, THEN THERE COULD BE A 
DIFFERENCE OF OPINION. SIMILARLY, HE COULD FORSEE A 
POSSIBLE DIFFERENCE OF OPINION ON SO-CALLED "POLITICAL 
PRISONERS". GON HAD NO OBJECTION TO POLITICAL ACTIVITY 
BY PERSONS WHO ACCEPTED PANCHAYAT SYSTEM ANDSOUGHT TO WORK 
WITHIN ITS FRAMEWORK. HOWEVER, NEPAL HAD UNDER DETENTION 
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SOME PEOPLE WHO HAD COMMITTED CRIMINAL ACTS IN CONNECTION 
WITH THEIR POLITICAL ACTIVITIES AIMED AT CHANGING THE 
PRESENT SYSTEM OF GOVERNMENT. THIS WAS TREASON. 

COMMENT: THIS IS SAME VIEW SHAH TAKES AGAINST POLITICAL 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


ACTIVISTS IN IRAN. END COMMENT. NEPAL, HE SAID, 

WOULD OF COURSE ADHERE TO THE SYSTEM IT BELEIVED 
BEST SUITED TO ITS OWN CONDITIONS AND NEEDS, "U.S. 

AID OR NO". HOWEVER, HE BELEIVED IT WOULD BE USE- 
FUL TO HAVE CANDID DISCUSSIONS OF ANY PROBLEMS WHICH 
MIGHT ARISE IN THIS AREA AND HE HOPED THAT ANY 
DIFFERENCES OF OPINION COULD BE RESLVED THROUGH SUCH 
DISCUSSIONS. HE AGAIN REITEATED HIS AVAILABILITY 
FOR TALKS AT ANY TIME. 

7. 1 THANKED THE PRIME MINISTER FOR HIS CANDOR AND 
SAID I WELCOMED HIS RECEPTIVITY TO FURTHER DISCUSSIONS 
ON THESE SUBJECTS SHOULD THE NEED ARISE. THE PRIME 
MINISTER WAS FRIENDLY AND ATTENTIVE DURING MY REMARKS 
AND FORTHCOMING IN HIS RESPONSES, AND I BELEIVE THIS 
WAS A USEFUL BEGINNING IN PREPARING THE WAY FOR FURTHER 
DISCUSSONS ON NARCOTICS AND HUMAN RIGHTS. 

HECK 
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